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Instructions for Candidates
~fstructions for Candidates

. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions.

1. Based on the annexed financial highlights of Reliance Industries Limited you are
required to forecast the financial health of the Co. for next two years and calculate
the following ratios for all the years and comment on the financial condition of the
company. (figures in USD is only for reference)

(a) Debt Equity ratio
(b) Gross Turnover ratio

(c) Net profit Margin

(d) RONW

(e) ROCE (10+40=50)
2. What are the various techniques of valuations of a company ? Explain any one in

detail with help of illustration. ' (10)
3. Write short notes on any five of the followings : (15)

(a) Auditor’s report
(b) Financial highlights
PTO.
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(c) Deferred Expenditure

(d) Capital Adequacy
(e) Bankruptcy
() Book Value

(g) Common size analysis

Annexure  FINANCIAL HIGHLIGHTS OF RELIANCE INDUSTRIES LIMITED

¥ in crare

mz-13 =12 1e-11 09-10  08-0%  0T-08 DE-07 05-06 04-05 034

$Ma

Revenue From Operations BRIES RTLUS 339792 258651 2.00.400 146318 139269 L0834 BN 1 56147
Todal Income G983R 3790117 345984 2HL703 20280 LAB388 144898 |,IB832 E9807 THal4 57385
Eamings Before Depreciation, Finance

Cost znd Tax Expenses (EBDIT) s IRTES 3951 41178 DML 534 Bes 05 4982 14261 10,983
Diepreciation and Amaortisation 74 9465 10,34 13,608 10497 5,195 1347 4815 3400 3TM 37
Exceptional liems B - - - . {370} 4733 - . . F
Profit For the Year 3Bse 21003 0,040 2028 16,236 15309 9458 11943 909 TSTZ 5160
Equ'd?- Dividend % X B E. o n 130 130 1o 100 T 55
Dividend Payout #7 1s3 1530 1385 1084 189 1.631 L4013 1M LE2 ]
Equrty Share Capstal 5 319 i amn 1m0 L 1454 133 13m 139 3%
Equity Share Suspense Accounl - . . - E: & L 1] . =

Equity Share Warrants z 3 5 5 z . | 62 . x . &
Reserves and Surplus JL363 176766 162825 148267 131501 14730 78313 61514 48410 39010 13,057
Net Worth BAST OLT9995 16609 LSLS0 13071 126373 RIL4d9 63567 JORM 40403 34453
Giross Fined Assets ALTET 1LELI0 205493 221250 128004 LI86TI 127235 107061 01928 59955 %6880
Met Fined Assets T8 L2BB6 120477 15552 165,399 160387 R4BEQ  TLIE9 A2675 35,082 35146
Total Assets SEAT4 3IBSI0 295140 2R4TIS L1006 245706 149752 LIT353 93,095 B0S8& TLIST
Market capitalisation 6,017 249807 244757 342084 35130 239721 329079 L93905 110958 76079 75,132
Number of Employees L5 Nk el LIS MBT9 25487 24606 12540 12013 10358

Contnbution 1o National Exchequer 5333 M9 1B w9 ITHT2 IS 136% 1534 1599 13972 12903

(100)
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Instructions for Candidates

I. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions.

. Based on the annexed Income statement and Balance sheet of Tata Power

Company calculate any ten of the following ratios for each year. Also comment
on the financial health of the company. (10x4+10=50)

(a)
(b)

(i)
()
(k)

Current ratio

Quick ratio

Debt service coverage ratio
Gross profit margin |

Net profit margin

Return on investment
Return on equity

Total asset turnover ratio
Current asset turnover ratio
Cash turnover ratio

Receivables turnover ratio

PLO.
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(I) Inventory turnover ratio

(m) Cash to current asset ratio

(n} Debt equity ratio

2. Based on the annexed Income statement and Balance Sheet (as used in 01y

forecast the Income statement and Balance sheet for the year 2013.

(10)

3. Critically evaluate the concept of EVA and compare it the concept of

SWM.

4. Write short notes on any 2 of the following :

(i) Cross sectional analvsis

(1) Revenue realization concept

(iii) P/B ratio

(7

(4=<2=8)

Annexure CONSOLIDATED BALANCE SHEET OF TATA POWER COMPANY
Mar'12 Mar "1 Mar ' 10 Mar (9 Mar'ig Mar 07

Sources OF
Funids =
Total Share < i

| Copin 23729 21379 23743 22140 22068 19788
LEguity Shane =
o 23729 23729 23743 221 40 22068 197 88
Share
ﬁﬁﬂll!ﬂﬂﬂl"l 000 1 () 0 0 0.0 LI R 0.0 |
Money
S 13,937 09 13,489 28 997603 7 848 40 772527 5 ) 86
et woeth 14,174.38 14,126.57 10,213.46 8.069.50 2,006,954 5.798.74
Secured Loans 22.780.01 19,550 64 14,297 28 10,707 37 810063 244482
:i‘;ﬁ?’“’ 913984 521171 4,056.13 24225 1,102.65 243132
Total Debt 1,919.85 14,762.40 18,353.41 13,949.62 920328 | 487614
Minoriry
il 163127 141426 120871 944 17 %06 17 24962 |
Group Share in :
oo fada 0.00 264 67 179239 445149 142602 788 25
Total 1
e 16,09423 38,888.97 218,566,847 22,019.42 1721022 | 1067488
Application (0fF
Funds
Gross Block 38,231 31 31,366 59 [EXIRAT 1517863 13,660 32 7838 24
Less: Accum. 10,543.15 %329 51 745493 307 89 7

| Deonscaiiios 543, : ; 6, 583781 3,676.32
T 267836 | 1603738 | 126218 | o S8R | gasim
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[ Capal Work 12,634 31 149,575 0t 1692 67 614477 131974 9247 14
Progress
| Tnvestments 32200 LRALIN KT 125123 311527 | 30635
Inventorics | 684 69 1,133 29 hid 72 720 38 83641 | 161,70
Sundrv ehiors 2 466 (R 3,0K %9 151425 2560 69 2265 74 Lt 0 |
Cash and Bank . 5 S g 3 7
Rt 574412 2.706 5% 4750 180 08 3y g2 B |
WO Cutiein 7,594 59 S48 77 164398 376215 312537 | 212687
Assels 3
Loane dnud 9,98 63 269 85 1185 23 111167 750 47 678 85
Advances: |
| Fived Depasits 00 000 155705 13346 5792 1313 9
lemtal CA,
oans & 17,576,352 11,099 62 7 38686 5,097 28 1933 76 +.119 68
_hdvances i
Current 1195508 7,943 00 4,545 56 3,700 50 2,381 18 |, 368 54
L inblitees
Provisions 1,931 .51 1,741 i T30 52 T8 6 62347 b0 0
el e 13,886 59 972604 5% 08 142914 0465 | 200860
P'rivw isscins |
:?*:::""'""' 359,03 137358 2,050,78 B804 91| 2.111.08
Cirpup Shane in A 240 88 22000 5 981 61 324309 | 0T
_!mnl Venture
Siiierilacyy .00 i1 418 003 07 249 a2
Expences 2 = - -
fal e ss | sesimor 2887.97 21,435.67 16,0932 | 1081010
ity 4549 98 6,51507 1,923 71 14.378 59 12.258 84 1,518 13
Lrakilinies 3
?R":;"‘ Yalue 59.73 595 29 130:39 364 45 I 013 293 02

CONSOLIDATED PROFIT AND LOSS OF TATA POWER COMPANY

Mar '12 Mar 11 Mar '10 Mar 09 Mar'i8 | Mar'n7
Income |
Salas 26,1710 19,462 85 12,960,095 12,254 75 782916 | 5537.08
Turnovear : ! ! ; . 3 ' ; : 4 ;
Excise Duly 1841 1208 0.5 552 1333 8.59
Net Sales 26.152.89 19.450.76 12,950 00 12,248.23 781583 | 5508 49
Other income 1.083.50 410.50 5.520.39 5.628 32 352327 | 1187 23
Stock
Aicainesite 177.01 3,34 4961 79.78 1164 0.48
Total Income 24,346.40 19,857 92 19,460.78 17,958.31 11,327 48 6,715.28 |
Expenditure
"Raw Materials 74583 57601 20473 313.15 124.33 %.33
Fowar & Fual 12,508 47 10,953 36 9,261 66 9,906.80 526570 | 3882
o 508 953, : 906, 285, 882.00
E:;'“’“ 1,146 26 82593 707 41 52523 33672 229.40
Giher
Manufacturing 5,080 62 102618 3.043.11 1.662.01 1.048.85 266.11
| Expenses
Selling and
Adrmin 8357 000 1.852.50 1,280 42 1,926 91 781.73
Expenses
'E“rmm“ 133175 1.530.36 306.10 18564 10432 80.32
Preocperative
Exp 6702 000 1,083.60 166.20 12330 4172
Capitalised
E‘“ﬂj 20,977 42 14,851 84 14.291 82 13.607.05 868353 | 532417
PTO.
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4
' {

I—Eg'f;“"ﬂ 5,352.48 4,595.58 135143 | .1.279.08 879.34 203.86

PBOIT 3,368.98 5.006.08 5,168.96 434926 264393 | 139100

Interast 1.527.09 868.37 1,48103 948 57 509 89 105,04

PBOT 1,841 89 413771 3,687 93 3.400 69 21404 | 108805

Depreciation 133464 | - 98024 | 87768 556 49 550 28 41478
[ ety 0.00 0.00 0.76 0.00 0.00 0.00
[ 5 —

Fictaim 507 25 3,157.47 2.800.49 2,744 20 1,574.76 67127

Eatra-orcinary 089 1821 29.01 AT3.70 3179 18061

PBT (Post '

Extra-ord 506 36 317568 2,838.50 2,570 50 1.606.55 85188

Iams)

Tax 1,474 65 99377 85767 991 40 40825 | 8156

2:;‘.;"‘“ Net 968,29 2,181.91 | 2.138.64 1,298.73 1,176.98 759.00
Minoity ; - P

i 190 16 196 50 233.46 107.56 492 1893 |

Share Of PiL

Of Associates 70,77 -74.19 £61.668 . 2757 116.95 -19.54

Net PIL After i

Minarity int & 71321 204138 1,937 83 1,302.44 1.023.28 578.40

Sh Of Asso

Total Valua

el 20,227 59 14,335 83 14.087,09 13.393.90 855920 | 522784

Eﬁg:‘;ﬁ 0.00 0.00 0.00 0.00 0.00 0.00

Eﬂ;‘é‘: » 0.00 296,92 28538 255.08 24138 188,22

g?‘“‘;::f;'m 0.00 42,53 49,05 44.86 4103 4125

Per share

{annualised)

Shares in

st 23.730.72 237307 237307 2,214 24 220700 | 197898

Earning Per

e 4.08 91.94 90.12 58.65 53.33 38.35

s - 0.00 0.00 0.00 0.00 0.00 0.00

ﬁ;’;" Volus 59.73 595.29 43039 364 45 360,03 203.02

(1 UU]****
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BFIA /I Sem. - 2011

BACHELOR OF FINANCIAL AND INVESTMENT
ANALYSIS — Paper 303

(Statement Analysis)

Time - 3 hours Maximum Marks @ 75

(Write your Roll No. on the top immediately

on receipt of this question paper.)
Attempr all guestions.
I. “Corporates in different countries may pursue different

objectives.” Do you agree ? Justify the statement with

an example. (5)

b

Distinguish between any five of the followings :
(a) Gross Profit Vs Operating Profit

(b) Bank Vs NBFC

(¢) ROI Vs ROE

(d) Discounting Vs Compounding

(e) Accounting Practices Vs Accounting Principles

(f) Monetary Assets Vs Non-monetary Assets
(5x3=15)

ik PR
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Write notes on any five of the followings :

(u) Capital Adequacy Ratio

(b) Non performing Assets

(¢) Net Operating Income

(d) Tax Shield

(e) PE multiple

() LIFO method of Inventory Valuation (3=3=13)
From the attached annexure-1. Calculate the following

ratios and critically evaluate the condition of the

following :

(a) Liquidity 1 Current ratio
Quick ratic
Interest coverape ralio
DSCR

(b} Profitability ratio — GPM, NPM, OPM

i¢) Turnover ratio — TATR, CATR, Inventory
— TR: Cash-TR; FATR.

id) Debt — Equity and Debt — Asset Ratio

(e) ROI, ROE, DPS and EPS (40}
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2005-2006

CORPORATE PROFILE

1

Annexure - [

M

..-m.l'n T e

FINANCIAL ICos-ae 2004-08 1003-04 00203
Sales - ta14.11 1443.948 1276.08 1172.23
Miscadanecus income @ 359,55 383.90 551.60 02 .56
Profit bafnre ntarssl, dapraciation & 1ax [4 1454, T1 1438,86 14T ar 1153.28
Profil ahar interest & depreciation B12.14 17153 £41 48 555.00
Prafil after intarest. depreciaton & lax TAR.TS G34.58 62178 510,50
Cowvidend 223.00 14000 120.00 75.00
Faservas & suplusieumulative) 470088 4188.49 358427 306870
Wral CORPORATION OWNS
Gross lived assels 12T55.52 fuare 24 10342 71 §280.95
Dwpincianmn 2527.83 214820 1832.595 18r2n
Net Fived Assets 10127 68 §TZ8.04 8450.78 BB08.76
Cagalal work in prograss a844 13 BrarT.19 BHTS.A3 7078 00
Constructon siores and advances TTE 85 170 14 805 55 521,74
Inungiments 38324 1169 43 660,87 2415.64
Mol current assels =225.34 13869 107,76 1888, 77
Miscellaneous axpanditura not win. 24.55 1.18 o 1.20
2348289 22134.T1 2001048 1281513

WHAT CORPORATION QWES
il warth -

“Share capilal 10575 09 95933 27 A529 03 124081

-FedervEs 4709 29 4158.49 3504 27 106570
Intomae received in advance 1030, 18 1071.15 335 40 a01.06
on arcounl of Advance Against Dapracistion
Berrowings 7158 69 TO21.80 GBAT.TH TIQT 76

13482.85 a2194.71 Z0010.48 1881513

GRERATING PEREQHMANCE 2005-2008 1004-2005 2003-2004 20032003

sernratian (MU 12587 11308 148 9843
Maching seailabiily {%) 38,18 95,50 afaz 35 62
S4kss [Ra.in crore) 164,11 1445 33 12ITE.L9 1172.23
Man pawer (Hos. | 13118 13470 13848 13017

© Balew are net sfar Woll agustment and Advance Agasnsl Depracialion

5
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[Rupeas in Crom)

200102 7000-01 1999-3000 1998-99 199798 19E-a7
1221.00 NTe.R0 107570 115440 993.00 534,40
330.40 §75.70 202.60 3810 440 21.70
118350 1209.70 1070.70 996.20 B45.10 481,10
513,10 484.20 401.20 205.20 289 40 108,70
470.80 443,40 40120 305.30 20940 106.70
50 00 10.00 15.00 15.00 15.00 15.00
2508,.50 2139.10 1680.50 1272.10 4860 83450
§113,50 TRW2.TA TT52.T0 TO0.40 /503,60 1893 80
1526.70 128019 1028 00 A811.10 598 60 G622.80
G586.80 081260 BTIL.TO 8278.30 5305.00 32T1.00
5218.30 A710.80 276860 2578.00 207310 4805, TO
525.50 E13.00 511.50 37280 332.00 116,70
1545.00 B79.90 0.00 0.00 0.00 0.00
1512.20 1884.20 2100.90 1471.80 1252.50 4B8.80
2.00 9.80 1.50 040 1.70 5.00
15809.50 13490.30 12108.80 10850.30 964,30 ATTS.20
BI45.T0 518820 dd46 10 3825.00 3393.00 2917.40
25948.50 2138.10 1690.60 1271210 S48.60 834.50
648 40 519.80 188.10 24550 130.50 0.00
g217 20 5843,10 5583.7D 5307.70 5482 20 5223.30
15809850 1343030 12106.60 10650.30 984,30 ATTS.20
1001-1002 100:0-2001 1999-2000 1988-1338 19971998 19981997
ag12 ATTH Asgt T LEA T SE14

o6 BE 52.09 91,05 A&.39 BA0O B3 25
1221.00 117990 107570 11594 40 563,00 534.40
13054 11850 12150 11860 11799 12119

©
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DIGEST OF IMPORTANT FINANCIAL DATA (TEN YEARS)

FINANCIAL 2005-08 2004-05 2003-04 2002-03

A&  3ALE OF ENERGY 5 158198 1581.73 141443 *;2:.5_
B ADVANCE AGAINST DEPRECIATION 4788 13178 138.34 152.83
S QOTHER INCGME | IMCLUDES CONST. & CONSULTANCY RECEIPT) 159 55 39380 551 89 302 BE
D TOTAL INCOME (A){B)*[C) 197166 1843.78 1827.78 1475.10
E GENERATION & OTHER EXPENSES ity 085 CONTRALT § CONSULTANCY £47) 518.95 404,97 350.41 J321.80
F  GROSS MARGIN (D) - (E} 1454.71 1438.88 147737 1153.289
G [DEPRECIATION 26957 248.07 208,14 140,36
H  GROSS PROFIT (F) - (G) 1188.14 1189.89 1289.13 1013.03
I INTEREST AND FINANCE CHARGES 72,38 412 38 B25.75 458 03
4 MET PROFIT [H) - {I] B12.16 17T E3 64348 §55.00
K TAx 6341 32 95 2210 4450
L NET PROFIT AFTER TAX (J)- (K} T43.75 EB4 58 E21.38 510.50
M INTERMAL RESOURCE GENERATED (Gi+[L}+|B) 1060.20 1065.20 367 86 503.49
M AUTHORISED CAPITAL 15000.00 15000.00 15000.00 100000
O EGUITY PAID UP CARITAL " 10578.00 9923.27 3829.03 T240.64
P RESERVE AND SURPLUS 470G 44 471668 43 3534 27 II65;FO
Q  LOAN FUND T166.69 7021 4o RE4T.78 7507 76
A INCOME RECEIVED IN ADVANCE AGAINST DEP (AAD) 1030.18 1071 15 939 a0 801 06
5 GROSS FIXED ASSETS 12755.52 1087628 1034271 B280.95
I DEPRECIATION 2527.83 214820 1BE2 95 167219
U NET FIXED ASSETS (S} - (T) 10277.89 8728.08 845576 GG0B.7S
WV CAPITAL WORK-IN.PROGRESS A544.13 BYAT 19 6975.83 a7a.00
W CONSTRUCTION STORES AND ADVANCES 7TA95 70,14 BOG 55 621,74
K INVESTMENTS ' 183284 376943 IEOAT  P4I5EE
¥ WORKING CAPITAL -225,34 1354.69 107 76 188977
2 MISC. EXPENDITURE TO THE EXTENT NOT WRITTEN GFF 24.55 1.18 o 120
AA GROSS CAPITAL EMPLOYED (Ui (W) (X)) 1345830 22193.53 2000977 186131.93
AB NET WORTH (D) +(P)-{Z) 15261.431 14100.58 12223.59 1030511
AL INVENTORY CONSUMPTION IN POWER STATION 1202 T3 26T 285
AD VALUE ADDED {A)-{B)-|AC) 1602.09 14432 25 1271.42 1169,58
3 INCLUDING TARIFF ADJUSTMENT, WHEELING CHARGES

AND PROVISION FOR DOUBTFUL DEBTS
INELLIDING 3HAHE DEPOS T & Gul FUND ADJUS IAHLE FOEQUITY

# INCLUDES RECEIPTS AGAINST CONTRACTS
RATIOS 00546 2004.05 2003-04 1002-03
! RETURN ON GROSS CAPITAL EMPLOYED (M) / |AA) 5.05% 5 6% CIRE RS 544%
2 RETURN OMN NET WORTH (L) / (AB) 4 BT% 4 B5% EOR% 4 95%
1! NET BALES TO GROSS CAPRI TAL EMPLOYED ([A-(8)] ¢ 1AA] & BE 5.23% 6.18% 5.30%
JALUE ACDED T MET SALES (AGYF (1A B O0.25% 99 a7 9. 70% 3977 %
3 DEBT TO EQUITY RATIO (@) [(p PR 044 045 042 558

NET BROFIT TO'MET SALES (LB GARB 46.02% 47.21% 48.59% 43 55%

e §9_-—_._._-- — e e i
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{Hupaes in Crore)

100102 1000-01 i989-2000 1898-29 1997.08 199887
1249.60 1313.70 1218.30 1309.40 112350 534 40
128 60 13380 140,60 115.00 130.50 0.00
33040 57570 20280 35.10 440 .70
155140 1755.60 1278.30 1233.50 997.40 556,10
36T 30 54580 207 860 23430 148.30 75.00
1183.50 1109.70 1070.70 999.20 849,10 481.10
2.6 238.70 219.80 215.20 114,00 111.10
951,90 971,00 350.50 784.00 735.10 arn.e0
438 80 488 50 440,70 47870 435.70 263,30
§13.10 484.20 401.10 0539 209.40 108,70
42.20 401,80 0.00 0.00 0.00 0.00
AT0.90 443,40 40%.20 305.30 299.40 108.70
23110 315.50 Te1.60 835.50 543,00 T80
T000.00° T000.00 5000.00 5000.00 3500.00 350000
EM5T0 5188.20 444620 3825.00 139300 2917.40
2508.50 2139.10 1690.80 127210 S48 80 834,50
217 20 S843.10 5583.70 5307.70 5492.20 521330
548,40 519.30 388.10 245 50 130.50 0.00
5113.50 Tagz. ro T752.70 T090.40 5503.60 3893.80
152670 1280.10 1029.00 811,10 558,60 622,80
658680 612,60 6T23.70 6279.30 5305.00 3271.00
521830 Iron.ao 2768.60 2576.00 207310 480870
525.50 613.00 51150 32280 332.00 116 70
196500 679.50 0.00 0.00 .00 000
1512.20 1EE4.20 2100.90 1471.80 1252.50 4BB.B0
2.040 9.80 1.90 0.40 1.70 5.00
15807.80 134£0.50 12104.70 10849.90 996280 B8770.20
5542 20 T317T.50 6134.00 5098.70 4335.90 154650
5.90 r10 8.00 13.30 B.00 4,80
1214.10 1172.80 196870 1181.10 987.00 529.60
001-92 2000-01 19992000 1558-39 1997-38 1996-07
£.02% T 20% 7.03% 7 3% T 38% 4.22%
5171% 6.06% 6.54% 5.59% 8.90% 301%
77% 8.75% 3.89% 11.23% 3.97% #.09%
39.43% 0 A0 B9 44% 98 99% 39, 40% 93 10%
.55 0.1z 0.48 099 123 147
18.57% 37.58% 37 0% 2556% 10.15% 19.87%
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